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March 5,2012

The Honorable Danell Issa
Chairman
House committee on oversight and Governmental Reform

2157 Rayburn House Office Building,
Washington, DC 20515

Re: Office of Inspector General Review of NEA Compliance

t

onie Jones
Inspector General

'  P.L. l l l-204.

Notionql Endowment for the Arts
The Noncy Honks Center
ll00 Pennsylvonio Avenue NW
Woshington DC 20506-0001

V
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Dear Chairman Issa,

The Improper Payments Information Ac,toPIA) of 20021 and the office of Management and

Budget (oMB) Circura, A-l23,Appendix c, Maiagement's Responsibitityfor Internal control"

Requirements for Effective Measurement and Remediation of Improper Paymenfs' require

agencies to review uti frogr*s and activities, identify those that are susceptible to significant

enoneous payments, and determine an annuaiestimated amount of erroneous payments made in

those payments. The IPIA was followed by the Imprgpe.r P.ayments Elimination and Recovery

lc l ( IPERA)in20l0andaser iesofoMB-.mo,anda, includinganupdatetoCircularA. |23,
which established new requirements for agencies on improper payments'

The NEA reported in its November 2011 performance and Accountability Report, that "over the

past three years, the percentage of improp., payments made has been below the threshold (less

thanl.2o/o), and all payments found fra#Ueen recovered'" The occurrence of NEA's improper

payments is well u.to* the significant-standard of improper payments' whichis defined by oMB

guidance u, .*...oing sio mition una z.iplr.enr ortotar orttuyr or, alternatively, $100 million,

therefore, the NEA office of Inspecto, c.*rut (oIG) did not have anything to review for

compliance under IPERA'

Thank you'
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cc: The Hon. Joseph L Lieberman
The Hon. Susan M. Collins
The Hon. Elijah Cummings
Mr. Gene L. Dodaro, Comptroller General
Mr. Danny Werfel, Controller
NEA Chairman Rocco Landesman


